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maintained, the detailed methods fol-
lowed, of necessity, will vary among 
the companies. The general principles 
to be followed, however, will be the 
same for all companies. 

(d) The second step is the apportion-
ment of the cost of the facilities in 
each category among the operations 
through the application of appropriate 
factors or by direct assignment. 

§ 36.152 Categories of Cable and Wire 
Facilities (C&WF). 

(a) C&WF are basically divided be-
tween exchange and interexchange. Ex-
change C&WF consists of the following 
categories: 

(1) Exchange Line C&WF Excluding 
Wideband—Category 1—This category 
includes C&W facilities between local 
central offices and subscriber premises 
used for message telephone, private 
line, local channels, and for circuits be-
tween control terminals and radio sta-
tions providing very high frequency 
maritime service or urban or highway 
mobile service. 

(2) Wideband and Exchange Trunk 
C&WF—Category 2—This category in-
cludes all wideband, including Ex-
change Line Wideband and C&WF be-
tween local central offices and Wide-
band facilities. It also includes C&WF 
between central offices or other switch-
ing points used by any common carrier 
for interlocal trunks wholly within an 
exchange or metropolitan service area, 
interlocal trunks with one or both ter-
minals outside a metropolitan service 
area carrying some exchange traffic, 
toll connecting trunks, tandem trunks 
principally carrying exchange traffic, 
the exchange trunk portion of WATS 
access lines, the exchange trunk por-
tion of private line local channels, and 
the exchange trunk portion of circuits 
between control terminals and radio 
stations providing very high frequency 
maritime service or urban or highway 
mobile service. 

(3) The procedures for apportioning 
the cost of exchange cable and wire fa-
cilities among the operations are set 
forth in §§ 36.154 and 36.155. 

(b) Interexchange C&WF—Category 
3—This category includes the C&WF 
used for message toll and toll private 
line services. It includes cable and wire 
facilities carrying intertoll circuits, 

tributary circuits, the interexchange 
channel portion of special service cir-
cuits, circuits between control termi-
nals and radio stations used for over-
seas or coastal harbor service, 
interlocal trunks between offices in the 
different exchange or metropolitan 
service areas carrying only message 
toll traffic and certain tandem trunks 
which carry principally message toll 
traffic. 

(1) The procedures for apportioning 
the cost of interexchange cable and 
wire facilities among the operations 
are set forth in § 36.156. 

(c) Host/Remote Message C&WF— 
Category 4—This category includes the 
cost of message host/remote location 
C&WF for which a message circuit 
switching function is performed at the 
host central office. It applies to C&WF 
between host offices and all remote lo-
cations. The procedures for appor-
tioning the cost of these facilities 
among the operations are set forth in 
§ 36.157. 

(d) Effective July 1, 2001, through 
June 30, 2017, study areas subject to 
price cap regulation, pursuant to § 61.41 
of this chapter, shall assign the aver-
age balance of Account 2410 to the cat-
egories/subcategories, as specified in 
paragraph (a) through (c) of this sec-
tion based on the relative percentage 
assignment of the average balance of 
Account 2410 to these categories/sub-
categories during the twelve month pe-
riod ending December 31, 2000. 

[52 FR 17229, May 6, 1987, as amended at 66 
FR 33206, June 21, 2001; 71 FR 65746, Nov. 9, 
2006; 75 FR 30301, June 1, 2010; 76 FR 30841, 
May 27, 2011; 79 FR 36237, June 26, 2014] 

§ 36.153 Assignment of Cable and Wire 
Facilities (C&WF) to categories. 

(a) Cable consists of: Aerial cable, 
underground cable, buried cable, sub-
marine cable, deep sea cable and 
intrabuilding network cable. Where an 
entire cable or aerial wire is assignable 
to one category, its cost and quantity 
are, where practicable, directly as-
signed. 

(1) Cable. (i) There are two basic 
methods for assigning the cost of cable 
to the various categories. Both of them 
are on the basis of conductor cross sec-
tion. The methods are as follows: 
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(A) By section of cable, uniform as to 
makeup and relative use by categories. 
From an analysis of cable engineering 
and assignment records, determine in 
terms of equivalent gauge the number 
of pairs in use or reserved, for each cat-
egory. The corresponding percentages 
of use, or reservation, are applied to 
the cost of the section of cable, i.e., 
sheath meters times unit cost per 
meter, to obtain the cost assignable to 
each category. 

(B) By using equivalent pair kilo-
meters, i.e., pair kilometers expressed 
in terms of equivalent gauge. From an 
analysis of cable engineering and as-
signment records, determine the equiv-
alent pair kilometers in use for each 
category by type of facility, e.g., quad-
ded, paired. The equivalent pair kilo-
meters are then divided by a cable fill 
factor to obtain the equivalent pair 
kilometers in plant. The total equiva-
lent pair kilometers in plant assigned 
to each category is summarized by 
type of facility, e.g., quadded and 
paired, and priced at appropriate aver-
age unit costs per equivalent pair kilo-
meter in plant. If desired, this study 
may be made in terms of circuit kilo-
meters rather than physical pair kilo-
meters, with average cost and fill data 
consistent with the basis of the facili-
ties kilometer count. 

(ii) In the assignment of the cost of 
cable under the two basic methods de-
scribed in § 36.153(a)(1)(i) consideration 
is given to the following: 

(A) Method (A) described in 
§ 36.153(a)(1)(i)(A) will probably be 
found more desirable where there is a 
relatively small amount of cable of 
variable make-up and use by cat-
egories. Conversely, method (B) de-
scribed in § 36.153(a)(1)(i)(B) will prob-
ably be more desirable where there is a 
large amount of cable of variable 
make-up and use by categories. How-
ever, in some cases a combination of 
both methods may be desirable. 

(B) It will be desirable in some cases 
to determine the amount assignable to 
a particular category by deducting 
from the total the sum of the amounts 
assigned to all other categories. 

(C) For use in the assignment of poles 
to categories, the equivalent sheath 
kilometers of aerial cable assigned to 
each category are determined. For con-

venience, these quantities are deter-
mined in connection with assignment 
of cable costs. 

(D) Where an entire cable is assign-
able to one category, its costs and 
quantity are, where practicable, di-
rectly assigned. 

(iii) For cables especially arranged 
for high-frequency transmission such 
as shielded, disc-insulated and coaxial, 
recognition is given to the additional 
costs which are charged to the high- 
frequency complement. 

(2) Cable Loading. (i) Methods for as-
signing the cost of loading coils, cases, 
etc., to categories are comparable with 
those used in assigning the associated 
cable to categories. Loading associated 
with cable which is directly assigned to 
a given category is also directly as-
signed. The remaining loading is as-
signed to categories in either of the 
following bases: 

(A) By an analysis of the use made of 
the loading facilities where a loading 
coil case includes coils assignable to 
more than one category, e.g., in the 
case of a single gauge uniformly loaded 
section, the percentage used in the re-
lated cable assignment are applicable, 
or 

(B) By pricing out each category by 
determining the pair meters of loaded 
pairs assigned to each category and 
multiplying by the unit cost per pair 
meter of loading by type. 

(3) Other Cable Plant. (i) In view of 
the small amounts involved, the cost of 
all protected terminals and gas pres-
sure contactor terminals in the toll 
cable subaccounts is assigned to the 
appropriate Interexchange Cable & 
Wire Facilities categories. The cost of 
all other terminals in the exchange and 
toll cable subaccounts is assigned to 
Exchange Cable and Wire Facilities. 

(b) Aerial Wire. (1) The cost of wire 
accounted for as exchange is assigned 
to the appropriate Exchange Cable & 
Wire Facilities categories. The cost of 
wire accounted for as toll, which is 
used for exchange, is also assigned to 
the appropriate Exchange Cable & Wire 
Facilities categories. The cost of the 
remaining wire accounted for as toll is 
assigned to the appropriate Inter-
exchange Cable & Wire Facilities cat-
egories as described in § 36.156. For 
companies not maintaining exchange 
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and toll subaccounts, it is necessary to 
review the plant records and identify 
wire plant by use. The cost of wire used 
for providing circuits directly assign-
able to a category is assigned to that 
category. The cost of wire used for pro-
viding circuit facilities jointly used for 
exchange and interexchange lines is as-
signed to categories on the basis of the 
relative number of circuit kilometers 
involved. 

(c) Poles and Antenna Supporting 
Structures. (1) In the assignment of 
these costs, anchors, guys, crossarms, 
antenna supporting structure, and 
right-of-way are included with the 
poles. 

(2) Poles. (i) The cost of poles is as-
signed to categories based on the ratio 
of the cost of poles to the total cost of 
aerial wire and aerial cable. 

(d) Conduit Systems. (1) The cost of 
conduit systems is assigned to cat-
egories on the basis of the assignment 
of the cost of underground cable. 

[53 FR 17229, May 6, 1987, as amended at 53 
FR 33012, Aug. 29, 1988; 58 FR 44905, Aug. 25, 
1993] 

§ 36.154 Exchange Line Cable and Wire 
Facilities (C&WF)—Category 1—ap-
portionment procedures. 

(a) Exchange Line C&WF—Category 1. 
The first step in apportioning the cost 
of exchange line cable and wire facili-
ties among the operations is the deter-
mination of an average cost per work-
ing loop. This average cost per working 
loop is determined by dividing the 
total cost of exchange line cable and 
wire Category 1 in the study area by 
the sum of the working loops described 
in subcategories listed below. The sub-
categories are: 

Subcategory 1.1—State Private Lines 
and State WATS Lines. This sub-
category shall include all private lines 
and WATS lines carrying exclusively 
state traffic as well as private lines and 
WATS lines carrying both state and 
interstate traffic if the interstate traf-
fic on the line involved constitutes ten 
percent or less of the total traffic on 
the line. 

Subcategory 1.2—Interstate private 
lines and interstate WATS lines. This 
subcategory shall include all private 
lines and WATS lines that carry exclu-
sively interstate traffic as well as pri-

vate lines and WATS lines carrying 
both state and interstate traffic if the 
interstate traffic on the line involved 
constitutes more than ten percent of 
the total traffic on the line. 

Subcategory 1.3—Subscriber or com-
mon lines that are jointly used for 
local exchange service and exchange 
access for state and interstate inter-
exchange services. 

(b) The costs assigned to subcat-
egories 1.1 and 1.2 shall be directly as-
signed to the appropriate jurisdication. 

(c) Effective January 1, 1986, 25 per-
cent of the costs assigned to sub-
category 1.3 shall be allocated to the 
interstate jurisdiction. 

(d)–(f) [Reserved] 
(g) Effective July 1, 2001, through 

June 30, 2017, all study areas shall ap-
portion Subcategory 1.3 Exchange Line 
C&WF among the jurisdictions as spec-
ified in paragraph (c) of this section. 
Direct assignment of subcategory Cat-
egories 1.1 and 1.2 Exchange Line 
C&WF to the jurisdictions shall be up-
dated annually as specified in para-
graph (b) of this section. 

[52 FR 17229, May 6, 1987, as amended at 53 
FR 33012, Aug. 29, 1988; 54 FR 31033, July 26, 
1989; 66 FR 33206, June 21, 2001; 67 FR 17014, 
Apr. 9, 2002; 71 FR 65746, Nov. 9, 2006; 75 FR 
30301, June 1, 2010; 76 FR 30841, May 27, 2011; 
79 FR 36237, June 26, 2014] 

§ 36.155 Wideband and exchange trunk 
(C&WF)—Category 2—apportion-
ment procedures. 

(a) The cost of C&WF applicable to 
this category shall be directly assigned 
where feasible. If direct assignment is 
not feasible, cost shall be apportioned 
between the state and interstate juris-
dictions on the basis of the relative 
number of minutes of use. 

(b) Effective July 1, 2001, through 
June 30, 2017, all study areas shall ap-
portion Category 2 Wideband and ex-
change trunk C&WF among the juris-
dictions using the relative number of 
minutes of use, as specified in para-
graph (a) of this section, for the 
twelve-month period ending December 
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